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Minimum Wage Rises 

The minimum wage rose to $7.25 per hour
on July 24.  This is the final congressionally mandated increase.  In addition, prepare for another increase on January 1st, which will probably be in the neighborhood of $7.55, depending upon the CPI, which will be announced in October.  The January increase is due to I-151, which will take place every January in perpetuity, regardless of the health of the economy or your business. 
Credit Card Update

Your association sponsored credit card processor, Heartland Payment Processing, has introduced an industry leading security system to ensure the integrity of their customer’s credit card transaction data.  To protect data throughout the lifecycle of a credit, debit or prepaid card transaction, Heartland is developing end-to-end encryption technology that it calls E3, that is designed to encrypt the transaction from the card read through its network and ultimately through transmission to the card brands.

In a recent article in the Wall Street Journal, Heartland’s CEO, Bob Carr discussed the data breach that Heartland suffered last year.  Heartland had just passed a security audit before the breach was discovered.  What Carr has learned since then is that industry’s security standard, called PCI, doesn’t go far enough.  It’s the “lowest common  denominator, he says, adding that the audit didn’t detect the vulnerability that led to the attack even though it had existed for years.  That is why Heartland is rolling out E3, which will encrypt data from the card swipe through to the bank.  Look for more on this in the third quarter of this year.


DOR Audits Large Out of State Retailer’s
Gift Card Sales

The Department of Revenue is auditing at least one large, out-of-state retailer’s gift card sales.  Your association’s position is that the state of incorporation is entitled to collect any escheat taxes—subject to that state’s law regarding gift cards.  We are troubled that the Department is pursuing businesses doing business in Montana and attempting to collect 60% of the value of unclaimed gift cards after three years.
Since Montana has outlawed expiration dates on all gift cards, the imposition of a 60% tax on unclaimed gift cards is a de facto expiration date.  Doubtless, some of those unclaimed gift cards will be used after the tax has been paid, which means the retailer or restaurant chain will be honoring gift cards that are older than three years and for which the 60% tax has already been paid.  This hardly seems fair and runs counter to our understanding of the law.

Gift Card Exemption

The Department of Revenue is charged with administering the unclaimed property statute and gift cards fall under this statute.  Due to legislation that was passed with the help of  your association lobbyist, your business can sell up to $200,000 in gift cards each year before any unclaimed gift cards are subject to escheat taxes of 60%.  The $200,000 limit will rise by the CPI each year.  
Federal Issues
Health Care Reform
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By now most folks have read much about the health care reform that is working its way through both chambers of Congress.  Numerous committees, five in all, between the House and Senate, are crafting their versions of reform.  At the outset, the goal was to lower health care costs and make insurance more affordable and more available; all goals that your association suppports.  As of this writing, there doesn’t appear to be any cost savings to be had, with the Congressional Budget Office saying as much in its recent analysis.  

There are numerous new taxes being proposed on those making higher incomes and new mandates for small businesses.  The House version calls for an 8% payroll tax if the business doesn’t offer insurance, with a cutoff for those businesses with payrolls under $500,000.  There is growing concern about the enormous cost of the reform measures, especially during the recession.  Your association is monitoring the developments daily and will send out future alerts.

Repeal of LIFO? Last In First Out Method of Valuing Inventory at Risk
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LIFO is a commonly used accounting method of valuing inventory and has been used for the past 50 years by numerous businesses in many different industries.  There is talk that Congress may repeal LIFO as a legitimate form of accounting for the value of inventory because repeal would generate billions in new tax revenues.  The problem is that for those companies who have used LIFO, that money has to come from somewhere.  Businesses that use LIFO would need to try and borrow the money, or generate the funds internally, by canceling other activities that would otherwise help their business stay afloat in these uncertain times.  There really could not be a worse time for Congress to change the accounting rules—all for the purpose of raising one-time revenues.  Call Sen. Max Baucus at 202-224-2651 or Sen. Jon Tester at 202-224-2644 and ask them not repeal LIFO.   

Stimulus Funds Coming to Montana for Energy Star Rebates

As part of the stimulus funding enacted earlier this year, Congress allocated $300 million to help stimulate appliance purchases that fall under the Energy Star certification.  Montana will get a little less than $1 million.  Your association is working with the state agency charged with administering this program and is seeking best practices from other states.  The state has until August 15th to declare its interest in participating and until October 15th to submit its plan.  The plan is to include what appliances are covered and how much the rebate will be to the consumer.  Typical appliances include washers, dryers, refrigerators, stoves, furnaces and air conditioners.  As more is learned about this program, more will be shared.
Beware of Fraud Scheme Targeting Restaurants and Retailers

This message follows a recent fraud alert sent by Heartland on March 5, 2009.
This fraud scheme has increased in the last 30 days.

Beware if you receive a call for a large order
through the Hearing Impaired System (TTY)
[where callers type in questions and communicate with you through an interpreter]

or by email – typically written in broken English  – from a Yahoo, gmail or hotmail address.
There is a new fraud scheme targeting restaurants and retailers.  During the scam a fraudster explains he has a large party of out-of-town guests and wants to serve them local cuisine such as sandwiches, pizza, etc. or to purchase regional products.  He places a large order for pickup and provides a credit card number for payment.  The card number may authorize, but it may also be declined.  If it’s declined, the fraudster supplies another credit card number – usually the same sequence of numbers except for the last few digits.  

The fraudster benefits from the last part of the scam where he/she asks you to charge an extra fee on the card – several hundreds of dollars and wire the funds (through Western Union or another wire service) to the person supposedly picking up the order.  In the end, no one picks up the order – resulting in you being scammed out of the food or products, as well as the large sum of wired money.  

Call Heartland Payment Systems Customer Service at 888-963-3600 immediately before proceeding. 

If you are a Heartland Payment Systems merchant and suspect you have been the victim of this fraud – or have any questions – call Heartland Loss Prevention at 888-798-3133.

New Alcohol Service Rules in the Works

The Department Revenue, which has jurisdiction over alcohol licenses, is working with the industry on new rules governing the illegal sale of alcohol to minors.  The Department, in conjunction with local police departments, is conducting compliance checks across the state to make sure that underage people are not allowed to buy alcohol.  If a business fails a compliance check, it counts as a strike against their license and both the owner and the employee are fined.  The fines escalate rapidly for further violations.  Currently, operators get 4 strikes against their license before the Department revokes their license.  With the new rule, operators who train their employees with one of the approved training classes will get 7 strikes before their license is revoked.  The rule is still in development, but it should be released in early fall.  Once the rule passes, operators will have an extra incentive to schedule alcohol service training
One resource for alcohol training is the Montana Restaurant Association Education Foundation.
Jeff Hainline, FMP, provides certified on-site training at your convenience.
For more information see the ad under Member Services
or call Jeff at 406-203-4121 for more information.
Membership Services
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Credit Card Processing
If you would like a fair and impartial evaluation of the fees

your company currently pays for credit card processing,

call the association office at 800-388-0236.

We have two experts in the industry who can evaluate your costs.

If our processor, Heartland Payment Services, can save you money, we will let you know.  In most cases, we can save our members hundreds, if not thousands of dollars, and explain the myriad fees that you are currently paying. If we can’t save you money, we’ll tell you that too.
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Health Insurance

We have endorsed our health insurance company, Western Mutual Insurance, for over a decade now and our plan is one of the largest association health plans in Montana.  We have numerous health plans

to choose from with varying deductibles and co-pays.
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We are also an approved provider of Insure Montana, the state plan

 run by the State Auditor.  If you are currently covered under

Insure Montana, we have competitive plans for your review.

Call Daren Engellant at 888-284-7680 for a quote on your health insurance.  
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Workers Compensation
Since beginning our workers compensation program over 10 years ago,

our plan has grown to become one of the largest plans in the state.

Our endorsed agency is HUB Insurance and our primary contact is Lynn St. Pierre.

HUB has the expertise and the insurance company relationships that allow them to insure the majority of our members; give them the opportunity to help you with your insurance needs.
Call Lynn at 888-752-8693 to get your quote on work comp today.  
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Alcohol Service Training

Your Education Foundation is led by Jeff Hainline, a former operator
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with a lifetime of experience in the food, beverage and gaming industry.

Jeff is certified to teach three programs: ServSafe Alcohol, TiPS and the

“Let’s Control It” program.  All three are designed to educate operators

and employees how to serve alcohol responsibly.  
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Jeff has done numerous on-site trainings around the state.

If you would like an on-site training, at the time of your choosing,

please contact Jeff at 406-203-4121.

ServSafe Food Training

Jeff is also certified to teach ServSafe Food, the nationally recognized program designed by the National Restaurant Association.  There is nothing that can do more damage to your business than a food-borne illness outbreak.  ServSafe teaches your employees how to handle food safely to avoid this disastrous event from occurring.

Welcome to our New Members for 2009
	Air Exchange Oxygen
	Butte
	
	Orrin Apiaries
	Sheridan

	Butte's Best Lawn & Cleaning Service
	Butte
	
	Poly Food Basket
	Billings

	Fairmont RV Park
	Anaconda
	
	Radio Shack
	Conrad

	K & D Cleaning
	Anaconda
	
	Target Energy Systems
	Helena

	KR Office Interiors
	Helena
	
	
	

	Macy's Farrier Service
	Butte
	
	American Chemistry
	Arlington, VA


How to Contact Your Association Office
Montana Restaurant Association
Brad Griffin, Exec Dir
Phone 406-256-1005

1645 Parkhill Drive, Suite 6
Julie Hilliard, Off Mgr
Fax 406-256-0785

Billings, MT  59102
Linda Thompson, Bkpg
Toll-Free 1-800-388-0236
Thank you to our Renewing Members!
	A Touch of Glass
	Belgrade
	
	MT District Council of the
	

	Arizona Street Management
	Butte
	
	Assemblies of God
	Billings

	Atcheson Taxidermy
	Butte
	
	New Directions
	Anaconda

	Badland Tree & Landscaping
	Havre
	
	NW MT Physician's Group
	Kalispell

	Banik Communications
	Great Falls
	
	On Grade Excavating
	Twin Bridges

	Barkus Hardware
	Havre
	
	Owenhouse Ace Hardware
	Bozeman

	Beacon Business Center
	Sheridan
	
	Pan Handler Plus
	Helena

	Bear Paw Lumber
	Havre
	
	Paris Gibson Gallery
	Great Falls

	Beartooth Hideaway
	Red Lodge
	
	Parrot Confectionary
	Helena

	Ben Franklin / Elings, Inc
	Cut Bank
	
	Perma Stone
	Hot Springs

	Benny's Power Toys
	Butte
	
	Quality Supply
	Missoula

	Blend's Copy Shop
	Great Falls
	
	Quilici Glass
	Butte

	Bob Ward & Sons
	Missoula
	
	Ravalli County Family Medicine
	Hamilton

	Bugs N Bullets
	Butte
	
	Ray's Sports & Western
	Harlowton

	Butte Silverbow Chamber
	Butte
	
	River Inn / MT Art & Garden
	Livingston

	Capital Medical Anesthesia
	Helena
	
	Scheel’s
	Billings

	Cardinal Discount / Home Center
	Kalispell
	
	Scheel’s
	Great Falls

	Carter's
	Butte
	
	Sears of Butte
	Butte

	Cartridge World
	Great Falls
	
	Sports, Inc
	Lewistown

	Cooke City Store / TB Wilson
	Cooke City
	
	Steadman's Hardware
	Miles City

	Copper Colander
	Billings
	
	Stillpoint Massage
	Butte

	Copps Hardware
	Broadus
	
	Summit Surgery
	Butte

	Dennis Minemyer, CPA
	Missoula
	
	The Base Camp
	Billings

	Divide Creek
	Butte
	
	Town Mailer
	Missoula

	Dr Eugene Tynes
	Great Falls
	
	Ultimate Linings
	Butte

	Dr. Anne Breum
	Missoula
	
	Western Business Equipment
	Missoula

	Dr. David Silk
	Butte
	
	Western Drug of Glasgow
	Glasgow

	Executive Property
	Billings
	
	Western Meat Block
	Butte

	Flathead Business & Industry Ascn
	Kalispell
	
	Westside Midwifery
	Butte

	Fleet Wholesale
	Lewistown
	
	Yeoman Insurance
	Anaconda

	Foot and Ankle Clinic
	Great Falls
	
	Zane's Construction
	Anaconda

	Gallatin Valley Furniture
	Bozeman
	
	
	

	Garden Wall Clinic
	St. Ignatius
	
	Out of State Members:
	

	Girls Outdoors
	Butte
	
	Alticor
	Ada, MI

	Glacier Photo
	Kalispell
	
	Altria Services
	Sacramento, CA

	Gunderson Bldg Maintenance
	Butte
	
	Best Buy
	Richfield, MN

	Hands, Inc
	Great Falls
	
	Costco Warehouses
	Issaquah, WA

	Hawe Steel
	Butte
	
	CVS Caremark Pharmacies
	Scottsdale, AZ

	Helena Chamber of Commerce
	Helena
	
	Direct Selling Association
	Washington, DC

	Hockaday Museum
	Kalispell
	
	Home Depot
	Atlanta, GA

	Kibler & Kirsch
	Red Lodge
	
	JC Penney Company
	Salt Lake City, UT

	Leader Printing
	Anaconda
	
	Luxottica
	Mason, OH

	Lee's Office Supply
	Butte
	
	Macy's
	San Francisco, CA

	Meadow Lake Development
	Columbia Falls
	
	Mary Kay
	Dallas, TX

	Meats Supply
	Kalispell
	
	Sears Corporation
	Hoffman Estates, IL

	Montana ACE Hardware
	Missoula
	
	Supervalu / Albertson’s
	Eden Prairie, MN

	Montana Livestock
	Butte
	
	Target Stores
	Minneapolis, MN


Thank you for your continued support!






